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For myTax this year we are introducing an alert, as part of the tax calculation/estimate, for all individuals with Division 293 income greater than or equal to $225,750, advising them that they may/will be subject to additional tax on concessional contributions (Division 293). 
This will improve the Division 293 client experience, bringing it more in line with their income tax experience and reducing any surprise factor of receiving a Division 293 Notice of Assessment (NOA).
We have designed two alerts for clients where we know they may, or will receive a Division 293 NOA. Including these alerts in the Individual Income Tax Return (IITR) will allow intermediaries to value add by letting clients know this is coming. This saves them time and reduces any phone calls later when the Division 293 NOA arrives. It also gives intermediaries time to talk to their clients about what Division 293 is, and answer any associated questions on the spot.
We recommend that digital service providers provide Division 293 alerts within SBR software, for preparers of 2019– 20 IITR.
For more information they can visit www.ato.gov.au/division293.
Working out an individual’s Division 293 income within an IITR
To work out an individual’s Division 293 income within an IITR you:
· Add together the following amounts
· Taxable income (assessable income minus allowable deductions).
· Total reportable fringe benefits amount (This is the sum of both Label N and Label W at Question IT1. Label N is employers exempt from FBT under section 57A of the FBTAA 1986. Label W is employers not exempt from FBT under section 57A of the FBTAA 1986).
· Net financial investment loss (the amount by which any deductions relating to financial investments exceed any income from those investments).
· Net rental property loss (net loss from any rental property owned). 
· The net amount on which family trust distribution tax has been paid.
· Then subtract the following amounts
· The amount of super lump sum (SLS) with a zero tax rate, calculated using the SLS taxed element.
· Any assessable first home super saver (FHSS) released amount.
This equals a client’s income for Division 293 purposes.
Super Lump Sum Taxed Element with a Zero Tax Rate
The super lump sum taxed element with a zero tax rate calculation occurs in the ‘background’ of myTax and is not represented as a physical label in the IITR. The calculations are likely to be different across software provider’s specifications (not provided by ATO). Each digital service provider is to implement this guidance on their own calculations.
There have been only 50 taxpayers in the last three financial years where the ‘super lump sum taxed element with a zero tax rate’ amounts reduced their Division 293 income below the Division 293 threshold. As such, the alert message will occur without consuming/calculating this element.
This may result in a very small number of taxpayers receiving an alert for the 2019– 20 IITR when it does not apply. However, we are working on an alternate/modified solution for future years.
Income ranges at which alert messages will be triggered
When the individual’s income is below $225,750 it is unlikely they will be subject to Division 293 and no alert will be issued.  
Alerts will issue when:
· An individual’s income is greater than or equal to $225,750 and less than $250,000, they may be subject to Division 293 if they have enough Division 293 contributions to take them over the threshold.
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·  An individual’s income is greater than or equal to $250,000 they will be subject to Division 293 on their concessional contributions.
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