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	Robert Ewing Corporate CentreAustralian Taxation Office – 26 Narellan Street, Canberra
	Event date:
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	Chair:
	Martin Mane	Facilitator:
	Joe Maxymenko
	Contact
	Scott Rumford	Contact phone:
	(02) 4923 1201


	Attendees:
names/section
	ATO – Anne Soe, Blair Davidson, Caroline Arman, Christina Pilkington, Doipayon Halder, Gary Warne, Gino Bartone, Joe Maxymenko, Leassa Armstrong, Martin Mane, Michael Ferris, Mel Oxman, Ross Barns, Scott Rumford, Sharna Maltman.

Industry – Jack Wee (Catsoft), Paul Li (CCH), Kevin Zhang, Mike Denniss (Class Super), Sandeep Gopalan (Impact), Joyce Edmonds, Lex Edmonds (Microtax), Joan Riddoch, Mike Behling, Scott Reid (MYOB), Kevin Johnson, Steven Ivanopoulos (Reckon), Darin Carter, Michael Wright (Sage), Paul Siriwardana, Richard Puffe (Thomson Reuters), Andrew Sprankling, Anthony Migliardi, Kelvin Newton (Xero).



	Agenda item: 2 – Operational Framework update

	The latest updates on the Operational Framework and each of the four focus groups are available at https://softwaredevelopers.ato.gov.au/operational_framework.



	Agenda item: 4 – Tax Time 2018

	Reporting of government grants and payments (CA2018-004)
· Local government entities are not required to report grants, so they can use TPAR specification version 1 (along with businesses in the building and construction industry).
· A list of classes of government entities that are exempt from lodging a report is available on ato.gov.au.
· Government entities will only be able to lodge via the portal as the SBR service has not been updated to incorporate government grants and payments reporting yet.
Extension of the taxable payments reporting system
· We expect to start our awareness and education program for businesses in the cleaning and courier sectors in February or March 2018, subject to the law passing.
· There are no changes to the specifications or pre-fill report.
· The Black Economy Taskforce interim report flagged the potential for further expansion of the taxable payments reporting system. The final report is not yet available.



	Agenda item: 5 – Tax Time 2018

	Third party reporting – shares and units (CA2018-008)
· The measure will be limited to listed shares in the first instance, but we may apply for the legislation to include more types of shares in the future.
· A final CGT figure is too complex, so we will never provide it.
· We are still working on the most appropriate way to deal with parcels (i.e. which parcels did you sell – FIFO, LIFO, etc.)
· DSPs indicated that they would like as much information as possible in the pre-fill report.
· We have developed a list of transaction types, with demergers being the most complex and we are asking for an 80/20 calculation. Class rulings will also be captured in our systems.
· If you have any questions or would like to be involved in future conversations about this measure, please email DPO@ato.gov.au.



	Agenda item: 6 – Tax Time 2018

	Allocation of PAYG credits and received payments against overseas repayment levies (CA2018-023)
· If there are only overseas levies raised then PAYG are applied against the overseas HELP levy before the overseas TSL levy.
· If there are both overseas levies and compulsory repayments raised, then the order will be:
· Overseas HELP levy
· Compulsory HELP repayment
· Compulsory SSL repayment
· Compulsory ABSTUDY SSL repayment
· Overseas TSL levy
· Compulsory TSL repayment.
· Information on the three methods that an individual can choose from to calculate their worldwide income is available on ato.gov.au.
· Any tax offset or credit (e.g. refundable tax offsets, PAYGI and PAYGW credits) can be used to offset the overseas levy.
· There is a unique notice of overseas levy that is issued to raise a levy amount. Where an income tax assessment and notice of overseas levy (NoOL) is produced out of the lodgment of an income tax form, a component of this change is to reflect the application of PAYG instalment and withholding credits on the NoOL. The notices will be generated through the current delivery channels.



	Agenda item: 7 – Tax Time 2018

	Capital gains tax changes for foreign investors – CGT main residence exemption (CA2018-033)
· Foreign residents will be denied access to CGT main residence exemption for properties they acquire after 9 May 2017.
· Properties acquired prior to 9 May 2017 will be grandfathered until 30 June 2019. This means that if a foreign resident disposes of a property before 30 June 2019 they can continue to still claim the CGT main residence exemption.



	Agenda item: 8 – SBR – TT18 priorities

	· We will notify you in the release notes when we have made C# changes.
· Our run and manage team are coming into the delivery arm, so we will be working on a single backlog. Account managers will be your representatives in terms of prioritising items. We will look to make this information available rather than just the incident lists.
· We are looking at being able to handle deferred lodgments like ELS.
· The plan on a page refers to the services we deliver, with each tax time measure potentially cutting across a number of services.



	Agenda item: 9 – Real-time analytics for tax practitioners

	· PLS real-time messaging for Tax Time 2018 is not funded, but is being considered along with other organisational priorities.
· DSPs have previously indicated that the preferred real-time solution would be to perform the check at the point of entering work-related expenses rather than just prior to lodging.
· We cannot provide benchmarks as we come up with a risk profile for an individual using a range of metrics.



	Agenda item: 10 – Additional capital gains discount for affordable housing

	Additional CGT discount for affordable housing
· The exposure draft will enable resident investors in qualifying affordable housing to obtain a capital gains discount of up to 60 percent. 
· Formula:


where affordable housing days means the number of days during that ownership period of the dwelling, and on or after 1 January 2018, on which:
a) the dwelling was used to provide affordable housing, and
b) you were neither a foreign resident nor a temporary resident.
Generally, for resident taxpayers who are not temporary residents, their ‘discount percentage that would apply to the discount capital gain apart from this section’ is 50 percent – and 50 percent divided by 5 is 10 percent.
· There are a few requirements for a particular day to be counted as ‘an affordable housing day’:
· the tenancy or prospective tenancy of the dwelling is exclusively managed by an eligible community housing provider (CHP)
· the CHP gives each entity that holds an ownership interest in the dwelling a certificate. 
· CHPs will have to provide the certificate in an approved form and lodge an annual report with the ATO 31 days after the end of the 2019 income year.
· We think the approved form will ask for the period that the certificate applies; CHP name, ABN; investor name, address, ABN (if applicable); dwelling address of rental property; declaration by CHP that dwelling is residential, tenanted or available to be tenanted; and that the certificate is true and correct.
· The annual report may ask questions that summarise the detail of all the certificates that CHPs will issue (e.g. name, ABN, address, contact details, period, copies of certificates, etc.).

MIT measure
· The exposure draft will also amend the income tax law to encourage MITs to invest in affordable housing. The MIT measure would provide concessional withholding tax rates.
· Eligible CHPs will also have to provide certificates to entities that hold ownership interest in the dwelling, and lodge annual reports with the ATO.



	More information is available in the presentation slides at https://softwaredevelopers.ato.gov.au/ATOSwDtaxpractitioners20171026 and change advices at https://softwaredevelopers.ato.gov.au/TT2018changeadvices.
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