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Martin Mane – Director, Digital Partnership Office

INDUSTRY
Jack Wee – Catsoft
Paul Li - Class Super
Kevin Zhang - Class Super
Sandeep Gopolan - GovReports
Daniel Tran – H&R Block
Quan Tran – H&R Block
Mike Behling - MYOB
Alex Kun Yang - MYOB
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Richard Puffe - Thomson Reuters
Shane Paxton - Thomson Reuters
Paul Siriwardana - Thomson Reuters
Samson Palkuri - Wolters Kluwer
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Kelvin Newton - Xero
Andrew Sprankling – Xero
Martin Etherington - Xero




	Agenda item: – Tax Time 2019

	CA 2019-215: Division 7A
Kate French presented a summary of changes which clarify the operation of the Division 7A rules and any expected impacts.


		Agenda item: – Tax Time 2019




	CA 2019-203: PHI reforms
Kate French presented a summary of reforms to PHI statements. There is no expected impact for DSPs.
Craig Dunn will consult with the project manager in regard to the issue raised where prefill ‘pulls apart’ the information contained in the PHI statement.


		Action item:
TT2019_08
	Due date:
TBA
	Responsibility:
Craig Dunn

	Craig Dunn to consult with project lead regarding formatting of prefill information coming from PHI statements. (CA 2019-203)






	Agenda item: – Tax Time 2019


CA 2019-206: Reportable tax position
Dim Ristevski discussed the objective of the project which is to digitise the lodgement and storage of the RTP schedule data.
DSPs raised the issue that if clients chose not to lodge the RTP schedule with the original ITR, then wanted to lodge it at a later date, their only option was to lodge an amendment with no changes to the ITR, but attach the schedule. As this is not ideal and creates reverse workflow for the ATO, it was suggested by DSPs that the RTP schedule be created as a stand-alone form.
It was also highlighted there were intrinsic issues with free-text fields which need to be addressed.
Dim also flagged the intention of the ATO to update questions in Category C of the schedule every six months when required. This is potentially problematic as DSPs need a fair amount of lead time prior to changes being implemented in order to update their product(s) for release; consideration needs to be given to how and where the next round of changes will be communicated.

	Agenda item: – Tax Time 2019


CA 2019-207: Personal income tax plan
Craig Dunn summarised the upcoming changes to tax rates and thresholds, including a new non-refundable low and middle income tax offset.

	Agenda item: – Tax Time 2019


CA 2019-211: HELP and other Income Contingent Loan measures
Gino Bartone and Zoe Russell discussed the changes to HELP and other Income-contingent loans (ICLs) including:
· new rates and thresholds which will apply to all ICLs;
· the introduction of a renewable HELP loan limit that requires the ATO to report to Education compulsory and voluntary repayments made by individuals;
· removal of the HECS-HELP benefit, with applications no longer being able to be made after 30 June 2019;
· separation of the VET student loan (VSL) from the HELP debt which creates a new standalone ICL debt, repayable after the HELP debt is paid off;
· moving the Student Financial Supplement Scheme (SFSS) debt into the same repayment hierarchy as other ICLs to ensure taxpayers do not have to repay multiple liabilities simultaneously. SFSS becomes repayable after the HELP and VSL debts are paid off;
· VSL is collectible from those debtors living and working overseas in the same way as HELP and TSL debts are.
DSPs asked for an example of a notice of overseas levy. A sample of the wording will be provided in the Change Advice.

		Action item:
TT2019_09
	Due date:
TBA
	Responsibility:
Zoe Russell

	Zoe to provide an example of the wording relating to an overseas ICL liability notice.(CA2019-211)







	Agenda item: – Tax Time 2019


CA 2019-200: Shares and Units
Christina Pilkington summarised the measure where the ATO will capture data relating to the transfer of units in unit trusts and shares. Smarter Data will be providing additional data for pre-fill for CGT purposes. Data will be from 01/07/2017 only.
DSPs advised it would be useful to have ALL the data, everything the ATO has.
There will be incremental release of information in .csv format.
Christina noted that the ATO will never be in a position to calculate the capital gain as there are too many parameters to be considered in the calculation.

	Agenda item: – Tax Time 2019


CA 2019-212: Business transactions through payment systems
Rebecca Drummond explained a new measure where administrators of payment systems (generally financial institutions) are required to report the electronic payments they process for their business clients (e.g. through EFTPOS machines) to the ATO.
In TT2019 this information will be informatively prefilled to myGov, PLS and tax agent portal for individual clients.

	Agenda item: – Tax Time 2019


CA 2019-208: Better measures targeting R&D
There will be a design workshop held on the 16th of October in Canberra with WebEx capability – further details will be made available on the Software Developer’s website.

	Agenda item: – Tax Time 2019


CA 2019-214: OECD hybrid model
Ron Stevenson discussed the objective and impacts of the hybrid mismatch rules which will apply to entities lodging on or after 1 January 2019.
Ron will provide the new questions which will be included on the form.
There will be consultation with other stakeholders.
If further information if sought: idsproject@ato.gov.au

		Action item:
TT2019_10
	Due date:
TBA
	Responsibility:
Ron Stevenson

	Ron will provide the new questions relating to the OECD hybrid model which will be included on the income tax return form. (CA 2019-214)






	Agenda item: – Tax Time 2019


CA 2019-204, CA 2019-216: Tax integrity package (TPRS)
Marcus Chew advised legislation was passed last week to extend taxable payments reporting to the cleaning and courier industries form 1 July 2018 and to road freight, security and IT services from 1 July 2019.
The announcement included developing an online solution for lodgment of the TPAR.
Marcus is keen to work with DSPs to design the new SBR service.

A couple of irritants were raised:
· Can’t lodge the government grants via the portal, can only be lodged via the BDE.
· RNN can’t be reported, until it’s on SBR there is no incentive to take-up.

	Agenda item: – Digital record keeping


Alister Boyes provide some information around findings from audit activity around work-related expenses (WRE). He discussed the myDeductions app, and the fact that although it is a way to keep records, take-up has been low.
He asked DSPs whether they would consider developing a record-keeping solution. The response was that a few do, but there is poor take-up as clients are not willing to pay for this type of solution, so it is not really something they are willing to pursue at this time.
It was suggested:
· It could be part of e-Invoicing discussions, which although initially relates to business-to-business transactions, could be expanded
· Making the WRE schedule compulsory would improve collection of details around these deductions and potentially reduce incorrect claims
Alister will follow up these avenues.

	Agenda item: – Future Services discussion


DSPs were asked to provide suggestions for:
· New services
· Enhancements to existing services
· Changes to services where irritants exist
The list of items will be collated and sent to DSPs for prioritisation. 
The resulting follow up will be communicated in due course.


 Lunch and light refreshments were provided throughout the day
The presentation packs have been published on the Software Developer’s website
https://softwaredevelopers.ato.gov.au/ATODSPtaxpractitioners20180925
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